














Notes to The Financial Statements
For the year ended December 31, 2009
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34. FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets, financial liabilities and derivative financial instruments.

Financial assets consist mainly of bank balances and cash, trade receivables, available for sale investments and trading securities. Financial liabilities mainly consist of bank overdrafts,
interest bearing loans and borrowings, trade payable, accrued expenses and finance lease obligations. Derivative financial instruments consist of interest rate swaps and forward
currency contracts.

Fair value measurements
The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to
which the fair value is observable.

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Level 1 Level 2 Level 3 Total

QR’000 QR’000 QR’000 QR’000
Trading investments financial assets 52,647 8,931 -- 61,578
Available for sale financial assets
Quoted equities 3,973,905 -- -- 3,973,905
Unquoted equities 221,700 268,757 490,457
Investments in bonds 9,348 - -- 9,348

4,257,600 8,931 268,757 4,535,288

35. ONGOING EVENT

The Board of Directors of Qatar Navigation Q.S.C., and Qatar Shipping Company Q.S.C. have approved moving forward with a proposal merger of the two companies, based on exchange

ratio of 2.2 shares of Qatar Shipping for each share of Qatar Navigation Q.S.C.

36. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to the presentation adopted in the current year.
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